
Different people, whether natural or legal, international or local, develop their activities in El Salvador
daily in order to generate wealth, and position their eyes in what the country is known for, “El Pulgarcito
de América” (meaning the smallest country of America), to position their investment and taking
advantage of the dynamism of its market as well as the ease for the conversion and exchange of
currencies. In this sense, the Investment Law (The Law) was created by means of Legislative Decree
number 732 on October 14, 1999 with the purpose of promoting investment and creating spaces under
legal guarantees for the execution of investments by both nationals and foreigners.

As years have passed and with the dynamism of the economy, reforms to adapt laws to a constantly
changing and evolving environment become necessary to maintain or create new spaces, as well as to
facilitate investment that will benefit the population in general, always taking into account the
development of the nation.

BENEFITS AND ADVANTAGES OF
A POSSIBLE REFORM OF THE

INVESTMENT LAW

l Salvador, although territorially small, is a country that not only has an strategic geographical
location but also does not go unnoticed by investors. 

M O N T H L Y  N E W S L E T T E R
T H E  L A W  F I R M  O F  C E N T R A L  A M E R I C A

E

Within the reforms to the law, it is intended to align the investment registration process before the ONI with the
Administrative Procedures Law to provide greater legal certainty to the investor.

 



Reduction of the amount of investment to apply for residency in the country, extension of the
term thereof, incorporation of a greater number of beneficiaries to obtain the same; 
Measures that seek to standardize access to banking, as well as intellectual and industrial
property for foreign and national investors; 
The foreign will have guaranteed the free disposal of the resources generated by their
investment, the free repatriation of capital, dividends, interest and totalities derived from the
investment, as well as the free commercialization of their production. 

By virtue of the foregoing, the legislator has proposed a reform project for the Law, by means of
which greater facilities are provided to investors, both foreign and national, with respect to the
foreign, we find benefits such as: 

As a benefit in favor of both types of investors, a virtual access for the National Investment Office
(ONI) is established, as well as a virtual site with all the information related to the facilitation of
investments. Within the reforms to the law, it is intended to align the investment registration process
before the ONI with the Administrative Procedures Law to provide greater legal certainty to the
investor.

On the other hand, the proposed reform extends the definitions and provides legal certainty with
respect to the concept of investment and the spaces for the same; also ensuring the protection of
migratory processes and the environment; incorporating into the Law the invitation to complement
the actions of the investor by complying with responsible business conduct practices. The above to
guarantee not only the respect to the established processes but also the protection and development
of the environment surrounding the investment.

Do not hesitate to contact us, we will be glad to provide legal assistance as well as any consultation
regarding the Law and its reforms.
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